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 Die finanziellen Ergebnisse der Actienge sel1schaften w&hi-rend
 des letzten Vierteljahrhunderts 1874-1898. By Dr. JOSEF
 VON KOROSY. First Part. (Berlin. 1901.)

 THE question of the continued existence of limited liabilities companies
 is no longer an open one in the mercantile communities of the world.
 It has been decided by the course of events. Business transactions are
 to-day so gigantic that some form of association of capital is necessary
 to carry them through. The private fortune of the richest individual is
 insufficient to finance them. However, other countries are not yet as
 imbued with these convictions as say England or America. In some
 parts of the Continent the principle of limited liability has still to prove
 its right of existence, one of these proofs being that shareholders receive
 a better return on their money than on investments bearing fixed
 interest. Dr Kor6sy, who is a director of the statistical buireau of the
 city of Budapest, has undertaken a minute investigation of the profit-
 ableness of investments in the limited liability companies quoted at the
 Budapest Bourse. At first sight such investigation seems of too narrow
 a scope to be of use, and no doubt it would be misleading to draw any
 general conclusions from its results. In any case the task is very diffi-
 cult if undertaken with a thorough understanding of all the conditions
 surrounding the problem. For it is not sufficient to calculate a mere
 average of the dividends declared and paid; account must be taken not
 only of the profits earned by the successful companies, but also of the
 losses sustained by the unsuccessful companies, of capital written off, of
 concerns going into liquidation. Account must also be taken of capital
 representing " water," of capital issued at more than par, and of bonus
 distributed. People with City experience will see at once that for
 the shares quoted on the London Stock Exchange such a calculation
 would be absolutely impossible. However, in Budapest, where the
 freedom of the promoter is restricted by legal enactments, the task is
 at least possible, and the author has approached it in a most pains-
 taking manner. His results will be interesting, but, as already stated,
 of little practical benefit. For the limited liability principle has far
 other claims to existence than the mere fact of greater profitableness
 of investments. HERMANN SCHMIDT

 Currentcy antd Banking in the Province oj the Massachusetts
 Bay. Part I. Currency. Part I. Banking. By ANDREW
 M'FARLAND DAVIS, Cambridge, Mass. Published for the
 American Economic Association by the Macmillan Com-

 pany, New York. (London: Swan, Sonnenschein and Co.)

 THESE books give evidence of considerable research. Though they
 rest in part upon papers which have already been published, and which
 are reproduced, some with considerable modification and some almost
 literally, they are mainly derived from a careful examination of the
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 scattered pamphlet literature bearing on the subject, the official publi-
 cations of the States, and records deposited in the archives, in registries
 of deeds, and in the files of the Courts. The account of the currency
 emissions and currency conflict in Part 1. is based upon the records of
 the Council and House of Representatives. An account is there given
 of the Land Banks, though a detailed description of the rise and fall
 of that of 1740 is left for treatment in Part II. The text is furnished
 with a copy of every form of note or bill issued or proposed during
 1690-1750. The book is " well documented," as the French say.

 As the author points out, the value of the part of the work devoted
 to the Massachusetts coinage is diminished by the fact that the ground
 has been already covered by Professor Sumner's two articles, " The
 Spanish Dollar and the Colonial Shilling " and " The Coin Shilling of
 t-he Massachusetts Bay."

 Although Mr. Davis remarks that the subject outside the economic
 field is not in itself attractive, he awakens the reader's interest at the
 outset by showing the right of the Colony to claim that they were
 practically the pioneers in a great economic experiment when they
 authorised the emission of bills of public credit in 1690. The success
 of the experiment was practically assured in 1694, and, Mr. Davis
 suggests, furnished to the founders of the Bank of England a valuable
 precedent upon which to base an opinion as to the probable success of
 paper money. The emission was brought about by the failure of the
 expedition sent in 1690 to capture Quebec. The provisional Govern-
 ment expected that the treasure obtained from the enemy would cover
 the cost of the enterprise; but, on the return of the soldiers demand-
 ing their pay, found that a large sum would have to be quickly raised.
 A temporary loan was impracticable. Bills ranging from 5s. to ?5 were
 issued in the form of certificates of indebtedness to the possessor on
 the part of the Government. The bills were receivable at the Treasury
 in payment of Government dues, and shortly after issue were accorded
 a premium of 5 per cent., which lasted for the next thirty years. They
 were put forth in anticipation of taxes, and provision in the tax levy
 was made each year for calling them in promptly. When the Govern-
 ment first offered these bills to creditors in place of coin, they were
 received with distrust, owing to fear lest the Government might be
 overturned and their acts not be approved by their successors. But
 after the bills were recognized by the new Government, and called in
 regularly, they were accepted with confidence. The discredit and
 depreciation which followed in 1714 were conisequent on the calling in
 b-eing postponed.

 By this time the Province bills and those of neighbouring Govern-
 ments in circulation in the Province had driven out all the gold and
 silver. The diagram at the commencement of the book shows the
 disappearance of silver, increase of provincial currency, and correspond-
 ing movement of silver rate, 1700-1750. The subsequent conflict
 between the House of Representatives and the royal governors in regard
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 to the currency is fully dealt with, arnd Mr. Davis points out that this
 controversy bore an important part in the development of the strained
 relations between the legislative and executive branches of the Govern-
 ment, which paved the way for the assertion of independence.

 Mr. Davis does well to einphasise the importance of the currency
 question to the State. The historians for the most part fail to give it
 due recognition. That it is a matter of importance is a fact which can
 hardly too often be placed before the public. As Macaulay says, when
 speaking of the state of things which rendered the recoinage of 1696
 necessary: " It may be doubted whether all the misery which had
 been inflicted on the nation in a quarter of a century, by bad Kings,
 bad Parliaments, and bad Judges, was equal to the misery caused in a
 single year by bad crowns and bad shillings."

 In Part II. a complete narrative is given of the various banking
 experiments, the principal of which were the Silver Bank and Land
 Bank of 1740. The premature closure of the Land Bank by legislation
 prevented a complete demonstration of the econoinic heresies on which
 it was founded. Hence the story of its career has been hitherto
 neglected, or briefly and inadequately treated, and the influence that
 it might have exerted upon financiers has been lost. Mr. Davis tells
 us that it was established to furnish the Province with a circulating
 mnedium, resting for its security upon mortgages of real estate. He
 traces how the experiment came to be made. The lesson had been
 learned from the continental banks in the 17th century that if coin
 should be deposited in a bank, and an equivalent credit given to
 depositors, such credits could be used in the adjustment of debts by
 transfers of account at the bank. This idea soon led to propositions
 to comprehend goods and merchandise with coin in the establishment
 of bank credits. Then it was argued that land being stable and im-
 perishable, was even better for the purpose than coin or goods, and
 the establishment of Land Banks which should emit bills was sug-
 gested. The scheme of the Land Bank of 1740 was that subscribers
 to a so-called stock of ?150,000 agreed to borrow a certain amount in
 bills from the bank, each subscriber to furnish satisfactory mortgage
 security for his loan, the principal to be repaid in 20 annual instal-
 ments of 5 per cent. each. These payments were to be made in
 Manufactory Notes, as the notes of the bank were called, or in
 produce of the Province. In effect, the bills were issued by a Company
 without capital, were not redeemable until 20 years after date, and
 were then payable in commodities. The various efforts to effect the
 closure of the bank are detailed, and the political effect dwelt on.

 Although Mr. Davis's researches do not seem to have led him to
 any particularly novel views or conclusions, and the books would
 have been of greater service to the student if more criticism had
 been offered on the facts related, Mr. Davis is to be congratulated on
 having successfully accomplished a task by no means easy.

 H. R. PHEYSEY
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